UNITED BINTANG BERHAD (44676-M)

Interim report for the third quarter ended 30 September 2008
(These figures have not been audited)


PART A – Explanatory Notes Pursuant to FRS 134

A1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2007. 

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31 December 2007 except for the adoption of 4 new Financial Reporting Standards (“FRS”) issued by the Malaysian Accounting Standards Board (MASB) that are effective for the Group’s reporting beginning 1 January 2008. 

The Group has adopted FRS 107 Cash Flow Statements, FRS 112 Income Taxes, FRS 118 Revenue and FRS 137 Provision, Contingent Liabilities and Contingent Assets for the financial period beginning 1 January 2008. The adoption of these FRSs does not have significant financial impact on the Group.

FRS 139 covering Financial Instruments : Recognition and Management has been deferred by MASB until financial period beginning on or after 1 January 2010.
A2.
Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2007 was not qualified.

A3.
Comments About Seasonal or Cyclical Factors

As a major part of the Group’s turnover is derived from trade in the United States of America and Australia, the Group’s performance is very much affected by the four seasons. From past experience, sales are normally slow in the winters and mid summers in the foregoing countries.

A4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence for the current quarter.

PART A – Explanatory Notes Pursuant to FRS 134

A5.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in the current quarter under review.

A6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resales and repayments of debt and equity securities for the current quarter. 
A7.
Dividends Paid

No dividend was paid for the current quarter.

A8.
Segmental Information




	Segment Revenue
	3 months ended 30.9.2008
RM’000
	
	Cumulative

9 months ended 

30.9.2008
RM’000

	         Local
	             447
	
	          1,914

	         Overseas
	          5,689
	
	        23,640

	
	          6,136
	
	        25,554

	Eliminations
	            (385)
	
	        (1,659)

	Total
	          5,751
	
	       23,895

	
	
	
	

	Segment Results
	
	
	

	         Local
	            (52)
	
	          (115)

	         Overseas
	          (381)
	
	       (2,052)

	
	          (433)
	
	       (2,167)

	Eliminations
	              (0)
	
	              (0)

	
	          (433)
	
	       (2,167)

	Others
	             12
	
	            331

	Unallocated corporate expenses
	             (0)
	
	              (0)

	Total
	          (421)
	
	       (1,836)


PART A – Explanatory Notes Pursuant to FRS 134

A9.
Property, Plant and Equipment


Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss.


There was no material acquisition or disposal of property, plant and equipment by the Group as at the date of this report.

A10.
Subsequent Events

There were no material events subsequent to the end of the current quarter.

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter.

A12.
Changes in Contingent Liabilities and Contingent Assets

There were no material contingent liabilities or contingent assets arising since the last audited financial statements for the financial year ended 31 December 2007.

A13.
Capital Commitments

Not applicable in this quarter.

PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

B1.
Related Party Disclosures


The significant related party disclosures for the current quarter were as follows:

	
	
	
	Financial Period ended 

30.9.2008
RM

	(i) Rental paid to a company in which certain directors have significant interests.
	
	
	112,380

	(ii) Temporary loans from directors which are unsecured, interest free and have no fixed terms of repayment.
	
	
	4,615,000


B2
Performance Review

The third quarter Group revenue at RM5.751 million was 66.37% lower than the corresponding quarter in the proceeding year primarily due to the slowdown of global economy.
Low margin and declining revenue were the main factors which had contributed to a pre-tax net loss of RM 0.421 million for the third quarter against a pre-tax net profit of RM 0.831 million for the corresponding quarter in the preceding year.

The 9 months ended 30 September 2008 experienced a 33.19% contraction in revenue at RM 23.895 million and incurred a pre-tax net loss of RM 1.836 million against a pre-tax net profit of RM 0.118 million in the preceding year corresponding period. Deterioration of margin and weak market demand had  contributed to the pre-tax net loss. 

B3
Material Changes In The Current Quarterly Results As Compared With The Preceding Quarter.
	
	Current Quarter 

Ended 30.9.2008

RM’000


	
	Preceding Quarter Ended

30-6.2008

RM’000

	Revenue 
	            5,751
	
	             9,394

	Loss before tax
	             (421)
	
	              (766)



Third quarter Group revenue was 38.78% lower than the preceding quarter. However, pre-tax net loss was 45.04% lower due to decline in auction sales and improved retail sales in Australia.

B4
Prospects 
Global economy slowdown will continue to pose a major challenge to the Group’s business for the year under review. Demand for heavy machinery is projected to remain weak in Australia and US. 

The Group’s new strategy is to place more emphasis on retail business, which earns better margin, by opening more outlets in Australia. 
B5.
Profit Forecast or Profit Guarantee

Not applicable

B6.
Taxation

No provision was required to be made in respect of the results for the current quarter and financial year-to-date in view of losses carried forward.

B7.
Sale of Unquoted Investments and Properties

There was no sale of unquoted investment and properties in the current quarter.

B8.
Quoted Securities


Not applicable.

PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements 

B9.
Corporate Proposal


The Group has not announced any corporate proposal which has not been completed at the date of this announcement.

B10.
Borrowings and Debt Securities

	
	As at 30.9.2008

RM’000

	Short term borrowings:

- Secured
	11,099

	Long term borrowings:

- Secured
	106

	
	11,205


The Group’s borrowings were denominated in Ringgit Malaysia.
B11.
Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments as at the date of this announcement.

B12.
Changes in Material Litigation

There was no material litigation that would have a material adverse effect on the financial position of the Group as at the date of this announcement.

B13.
Dividend Payable 

No interim dividend was recommended for the financial period ended                       30 September 2008.
PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements 

B14.
Earnings Per Share

Basic earnings /(loss) per share is calculated by dividing the profit / (loss) for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended
	Cumulative 9 months ended

	
	30.9.2008
	30.9.2007
	30.9.2008
	30-9.2007

	Profit / (loss) for the period 

(RM’000)
	(421)
	    831
	(1,836)
	    118

	
	
	
	
	

	Weighted average number 

of ordinary shares in issue (’000)
	54,005
	     54,005
	54,005
	     54,005

	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	(0.78)
	      1.54
	(3.40)
	     0.22


UNITED BINTANG  BERHAD

By Order of the Board

TAN LEE HUAH

Financial Controller

Kuala Lumpur

Date: 18 November 2008
c.c
Securities Commission
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